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GENERAL INSTRUCTIONS TO THE EXAMINEES :
1) udteneff wEyem AU U9 UR W AMIE fara: o)

Candidates must write first his / her Roll No. on the question paper
compulsorily.

2) |t wea sifem g

All the questions are compul sory.
3) U U 1 IW & T3 ITR-YEaeht | & ferd|

Write the answer to each question in the given answer-sheet only.
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4)

5)

6)

2
R uoat # staites @uE g, 3 9+t o I v |y & ferd|

For questions having more than one part, the answers to those parts are to be
written together in continuity.

9 1 I e | ga 99 1 AT 91avd ford |
Write down the serial number of the question before attempting it.

Ty U % @l 9 il T | foRet TR <t e / o / fokienyma g W @ e
* U W @ T T

If thereisany kind of error / difference/ contradiction in the Hindi & English
versions of the question paper, the question of Hindi version should betreated
valid.

9 IR 14 8 20 § Faier forerea 21 TRt ver faerea i 7ot SR

Question Nos. 14 to 20 have the internal option. Attempt any one option.
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Qg - A
SECTION - A

1) =gleredt I : [18x1=18]
Multiple Choice Questions:
) T el 3 g AR UUE HISS AT g Ao SN AV UEh ke W[ gg? 1]
H) 1776 9) 1883
|) 1919 g) 1936

When was the book '‘An Enquiry into the Nature and cause of wealth of
Nations' published?

A) 1776 B) 1883
C) 1919 D) 1936
i) wmfy srefvmea U fFotaekal wim 22 [1]
HA) SAfheh ATIH Usie T TH
®)  IUHRH 3) IAEH

Who are the macro economic decision makers?
A) Individual economicagents B) State

C) Consumer D) Producer
i) e Tehe W U@ 20% 2 |t Y51 Utk 1 AE g - [1]
) 2 9) 5
7)) 20 ¥) 100
If cash reserveratio is 20% then the value of money multiplier will be-
A) 2 B) 5
C) 20 D) 100
iV) wRa ° foes i S w29 [1]
3) HRA THR ) uRdE e S
H) GRS S 3) UEHN Sk
Who issues coinsin India?
A) Government of India B) ReserveBank of India
C) Commercia Bank D) Cooperative Bank
V) 3T % I B W SUNRT gt @ A 39 e @ - [1]
HA) T TN q)  9fia SuWm
") A SN 7) e suwm
Consumption takes place even when incomeis zero, iscalled -
A) Exanteconsumption B) Induced consumption

C) Autonomous consumption D) Planned consumption

SS—-10—Economics 7206 [ Turn Over



Vi) S g -

[1]

#A) S=Y-C ) S=Y+C
) S=Y-T 3) S=Y+
Theformulaof savingis-
A) S=Y-C B) S=Y+C
C) S=Y-T D) S=Y+
vii) freifera @ @ geaer R T SR E - [1]
) I W ) fwht =
q) W 3) VMW
Which of the following is an example of direct tax?
A) Production tax B) Salestax
C) Incometax D) Servicetax
Viili) e TR 1 T U O 3TMIeR g Al I hEeAT @ — [1]
H) A TE ¥) Wi awie
") AR s ) HR W TS
When government expenditure exceedsrevenue, itiscalled -
A) Zero budget B) Balanced budget
C) Surplus budget D) Deficit budget
iX) o aefeTaE St S <9Il o W1 TR el &, THgeAwdt g - [1]
AN) e e q)  Fe TR
T) SR srefeewn q) el ATIEg SrefeaEen

The economy that trades with other countries, is called -

A) Open economy B) Closed economy
C) Market economy D) Centrally planned economy
X) & et g g at fwtd S foreeht faffma sean 2, 3@ g s @ - [1]
HA) @WEMATA q)  GHENE oF &
q) i s foska 3) AR e

When thereis deficit, the Reserve Bank sells Foreign exchange, thisiscalled -

A) Autonomous transactions B)

C) Officid reservesde D)
Xi) TEEA T IS -

) T e )

q) fafasm 3)

An example of aresourceis-

A) Food ingredient B)

C) Televison D)
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Xii) heieha ARG srefeTeren | wgraqui vt fereek g fore s 22 [1]

) SR 9) WK
¥) uRar 3) wH
In acentrally planned economy, the important decisions are taken by -
A) Market B) Government
C) Family D) Frm
Xiii) UM @ I A g TR mEEn A Wi afg AN e A AR T E - [1]
) A ) frata
|) weFadl q) Tt

When theincome of the consumer increases, the quantity also increases, then
the commodity is -

A) Norma B) Inferior
C) Intermediate D) Giffen
Xiv) &t wim ok 6 o= gt @ - [1]
) A ) 3Fd
|) TH 3) UTH A Al
The elasticity of the horizontal demand curveis-
A) Zeo B) Infinite
C) One D) Morethan one
XV) SR 3T TN ok Sl TR Fiel 8 — [1]
) Sea U q) U mEr
7) afeha ) IR
The shape of shortrun average cost is -
A) InvertedU B) U Shaped
C) Horizontd D) Veticd
Xvi) v i W g uftadt e gt @ - [1]
HA) I ) Th
|)  sW=| 3)  SuReia
At zero output, the total variable cost is -
A) Zero B) One
C) Infinite D) Undefined
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xvil) ot et w3 forg e wt o s dm B R - [1]
AFN) MR>AR ) MR<AR
g) MR=AR 3) MR=z=AR

The condition of marginal revenue and average revenue for a perfectly
competitivefirmis-

A) MR>AR B) MR<AR
C) MR=AR D) MR#AR
xviii) qut ufcraeff v 6 e Tofw ok @ - [1]

d) IMMMIAGERAITT @) i

W) WA AR AR GG T W F)  HEARR W@
Thetotal revenue curve of aperfectly competitivefirmis-
A) Straightlinegoingupwards B) Horizontd line

C) Upwardcurvedline D) Verticd line
2) o Tl A gfd it : [6x1=6]

Fill inthe blanks:

) onyfen srelemaren 4 ggT ® TR SR ... e g 2 [1]
In a modern economy, money comprises cash and :

i) ST T A aAT gentyT ey = = g 2| [1]
Ex ante aggregate demand is the sum of and ex ante investment
expenditure.

17) Tereht Tty wramaty o ferdt 2w 3 fafa o oiit s gea & < 1 i 21

[1]
is the difference between the value of exports and value of imports
of goods of a country in agiven period of time.

iv) TR R L i TR H S S 2 [1]
The scarcity of resources gives rise to the problem of :

V) wHd IR e s rfsia et 21 [1]
Thefirm earns by selling the output in the market.

Vi) et FUIH TS A ST SIRTA oh S 3T ... g 2l [1]

The difference between total revenue and total production cost is
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3) el YIS U [12x1=12]

Very short answer questions :

) Fre = & e A 2 [1]
What is meant by investment expenditure?

i) cmaferes s foFm W 20 [1]
What istime deposits?

jii) 3t soa yaf @ g3 fefau) [1]
Write the formula of average propensity to save.

iv) afe THuma sasr saft (MPC) 0.8 2 @t Turek &1 | a1 g e [1]
If Marginal Propensity to Consume (MPC) is 0.8 then what will be the value
of multiplier?

V)  3ifom aegett ht e Wi s et feRa| [1]
Write the equation for aggregate demand for final goods.

Vi) ETERE SE H RIE T L9 st [1]
State any one objective of the government budget.

Vii)  srEmErii-Hge foRe wEd 27 [1]
What is balance of payments?

Vi) FEstt % i3 q 33T SRl [1]
Give any two examples of services.

iX) TR ok Rl Wt % €9 0 g9Ise| [1]
Show the demand curve graphically.

X) @RI i gRYTNG it [1]
Definelong run.

Xi) =R # feafd s g e [1]
What is excess supply in the market?

Xii) gfdt < Fraa e w R k) [1]

Define price elasticity of supply.
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G s - q

SECTION - B

Y IAAHE T
Short Answer Questions :

4)

5)

6)

7)

8)

9)

10)

[10x2=20]

wH % U T¥ % URE § 100 gea o ifafsha ik onl o6 & g w3 ¥1000 gea
et 1 SeareA foran T & 800 yea <hi g ht forhl g31 ad & ofd ® Aol it 1 °AH

T B ?

[2]

Thefirm had unsold stock worth 100 at the beginning of theyear. During the year
the firm produced goods worth 1000 out of which goods worth ¥ 800 were sold.

What will be the value of inventory at the end of the year?

IUHIT et hl T@IE @ S91i30)

Show the consumption function graphically.

TSThINTE i o foRegl g1 Suskon @ Sg@ i)

Mention any two instruments of fiscal policy.

Te] W & fhegl 31 gkl & A samsu)

Name any two components of current account.

foreh fafma & 7w & FiE q w0 i)

Give any two reasons for the demand of foreign exchange.

HHT ITEH AHTEHT Sk SAT130)
Draw the marginal production possibility curve.

FEEA Hira 3ufian e i wférm =men fifk)
Briefly explainthelaw of diminishing marginal utility.
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11) Hwra Seurg it LR h THATT [2]
Explain the concept of marginal product.

12) UM % A Yidhe A 9= 3T9E 22 [2]

What is meant by decreasing returns to scale?

13) wH o 3eaTeA St fog § ST R AR 22 [2]
What do you understand by shut down production point of the firm?

Qus - 9
SECTION - C
el IS T [4%3=12]
Long Answer Questions :
14) 3usi SR YSiRTa sRgell | 3eTetuT |fgd SiaX hifTu) [3]
Differentiate between consumption and capital goods with examples.
Fgar/OR

Hehe! TNE] 3TUTE 0TI <ht =8 faiter shi ememse
Explain the expenditure method of calculating Gross Domestic Product.

15) angurfaes o et & | Herdl o T ST W TN hl T i Tgea o aagngel  [J]

Explain the effect of reduction in proportional tax rate on equilibrium incomewith
the help of adiagram.

et/ OR
TR a1 & R w™ @ aweEg|

Explain the stabilization function of government budget.
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16) Raek =i ask A fagn @ e h senfadia ama fafer H e fifm) [3]

17)

Explain the geometric method of measuring elasticity in the direction of alinear
demand curve.

F¥an/OR
IR 0T it Wt afga saren fif)
Explain market demand with the help of adiagram.

FratciRaa arult © ofed SSTH q2 i ot St 0T i) [3]

fnta (6) Ft wwie (TR) | aftem wwiw (AR) | Ewma @i (MR)

1 40

2 80 - -

3 120 - -

Calculatethe average revenue and marginal revenuefrom thefollowing table.

Output (0) | Total Revenue (TR)| Average Revenue (AR) | Marginal Revenue (MR)

1 40 - -

2 80 - -

3 120 - -

gar/OR
g 1 AT a1 Ufd sk 39 TR 7:- g, = 700 — Paun g= 500 + 3P @ W hiwa qen
T AT Y 0T <Rt
The demand and supply curve of wheat isasfollows: g, = 700 — P and q.= 500 + 3P
then cal cul ate the equilibrium price and equilibrium quantity.

©ue - g
SECTION - D
Fraremeres v [3x4=12]
Essay type questions :
18) =areEReh Sk o fohegl oI St @ uia fifm) [4]
Describe any four functions of acommercial bank.
gar/OR

g1 ufd o FEmon o Rl om Suswott i fagem i)
Discuss any four instruments of control of money supply.
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19) Uk SHTUHH ek i 31fel AH TR HE Erel 8 TR =1 7 Ueh HlcUeh qlieTeht 9 Wi o

TS| [4]

What is the most common shape of an indifference curve and why? Explain with
the help of animaginary table and diagram.

et/ OR

TR St hITa = & Y I TS g ? 7R hl Shiid el ol FReiiia A aret wReel o1 3g@
Hife)

What do you mean by priceelasticity of demand? Mention thefactorsthat determine
price elasticity of demand.

20) sirea fR e oifva URad TRTd TSSO i {8 JHES| [4]

Explain the concept of average fixed and average variable cost with the help of a
diagram.

gar/OR
FEHRTAR A AN AT SERTA AT AT & HET T i [aI 8§ THEAEY|

Explain the relationship between long run average cost and long run marginal cost
with the help of adiagram.

POOD
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